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Sp~cial Court (~rial of Offences relating to 
~r~nsa6tio~s in Securities) Act; 1992 - Non­
de?la'r"atiS?ILof attached assets·. b>.:: holder ther.e?f 

25 ,1995 

Wh~le dealing with an ~pplication before it. the Special 

Co~rt has made the following observation~ 

"7~ Court is noticing that many parties including big Banks. 
are not performing their· obligations. After Notification. 
all ~ropetties ·of Notified parties stand attached. The 
custodian bas issued Public Notices calling upon all parties 
to' inform him· if any thing is owed to Notified Parties. Many 
patties have not replied. They have kept quiet. This 
prbba~ly in the hope that if things do not come to light, 
they might es·cap,e ·li?tbi'li.ty; . . . . . . . . . . . . • . If the custodian 
do~a not leain of the cla~m, he cannot file en aplication to 
re6over. Parties, includi~g notified ·parti~s. do not inform 
the Custodian ......... , ... . 

8. :in my view, Court ·must take serious note of this tendency 
to :not tb disclos~. In my view~ if ~t comes to attention of 
CoJrt that a party has not disclosed for the last over 2/3 
ye~rs anci that it is holding 'attached assets, then that party 
mu~t be made to pay a hlgb rate of inte,est.and high costsfl. 

2. 1t. rn-.,-:,,· be not.iced thcit Hon'ble COLll"t has taken a St::rious 

vie!w c-f the h,o:l.de-.-s c,f attached asset~-:; ;::,articul·arly t:-ie bar!ks 

not\ decla1·ing the assets of thi.::· notified parties to t.he 

Cu.s:todian. T_he banks are advised t.o take note cf this and to 

tak~ ·suitable action immediately in the matter of deci&ring 
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to the Custodian (latest wihtin one month from the date of 

this circular) the attached assets in their hands under 

advice to us. Even if banks have no assets (of notified 

p.er ons) to declare to th~ Custodian, his office ( and RB:r) 

sho ld be intimated a_ccordi ngl y within the time f,·ame 

indicated above. In case banks hav,-; a. claim against the 

·notified person, or the exact extent of the claim i~ not 

~mo\.im, -Oi" i'f banks have genuine doubt. as to whom the assets 

belqng, the banks may take up the m~tter with the Gustodian 

immediately. Any instance of non-disclosure coming to the 

notice of Reserve Bank, particularly i~ the non-disclosure 

;is qeliberate or intentional, ,..iill·be viewed very se.riously. 

Ple~se a6knowledge receipt. 

Youis faithfully, 
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( Anand Sinha)..-
Deputy GGneral·Manager 
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