
 BYE LAWS FRAMED BY BOMBAY STO�lt EXCHANG�JN THE 

YEAR 1957 UNDER SECURITIES CONTRACT 

(REGULATION) ACT, 195§ .. 

DEALINGS IN SECURI'HES 

Government Securities 

22. (a) Dealings arc permitted in Government Sccuri1 ics 

which term for purposes of these Bye-hw:s a.nd l-.:cgulations 

denotes securities issued by the Government o[ Incfoi, Sta1f 

Governments, Port Trusts, Municipalities and snnilar other hocli,:s. 

PROCEDURE FOR SETTLEMENT OF BARGAINS 

Settlement by Hand Delivery 

80. All bargains in St>curitics other than for the Clearing sh�1ll lw 

scttlcci outside the Clearing House by delivery and p�1vrncnt 

b1·twccn thc contracting p�irtics in accordance wirh th(' prO\·isions 

in that behalf contained in the rclntive Regulation'' or such mhc1 

proYisions as the Governing Board may from nn1c to time prt'scribe 

in addition thereto or in modification or subs1i!Lrnon 1hercof. 

Cross Deliveries 

8 J. The selling member ,\-ho has sold c;cc11ri1.lcs undn t I ie 

prO\'isions of these Bye-laws ;;rnd l"<egub1ion•; s emi1lcd ;;t his 

discretion to deliver the same to the liuvcr who is his direct 

contrncting party in respect of such su:uriI i1·s or to c1m- 01lw1 

buyer who is entitled under these Bye-LnYs ;ii:d l�('guhtinns 10 

rccei,.:e froin him delivery of securities ol fl like kit d. 
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DELIVERY OF SECURITIES 

Place of Delivery and Payment 

142. The delivery of all documents and papers and the payment in

respect of all contracts to which these Bye-laws and Regulations 

apply shall be within the Fort Area of the City of Bombay and the 

parties shall be bound and deemed to give and take delivvery in

Bombay.
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Members When Not Liable for Defective Government 

and Bearel!' Securities 

151. Members acting as brokers shall not be- in any rrnmner

personally responsible for defective documents delivered in rcspccl 

of contracts in Government Securities nnd hc\rcr securities to 

which these Byc-la\VS and Regulations apply when the clocurncnts 

clo not pass through their hands at the time delivery is effected i)UT 

are delivered direcl by the selling constituent or his agent 10 the 

buying conslituenl or his agent. But nothing herein contained 

shall affccl the rights and obligations of the buying and selling 

constituents between themselves as principals in any action at law 

or in any other proceedings and the buying nncl selling members 

srwll be hound to render every assistiu1cc to the buying 

constituent in an_y action at lmv or other prcceedings he may I akc 

against the selling constituent w}w rccein's p2ymcnt c1gains1 

delivery of the def<"ctiYe documents. 

Member \Vhen Liable for Defective Gove:rnnrnnt and Bearer 

Securities 

152. ln respect of Gon·rnmcnt Securities nnd bearer sccurit ics

delivered in fulfillment of contracts to which these Bye-laws and 

Regulations apply the selling member acting as broker who 

receives payment agc1inst delivery of the dcfectiu documents sh,-Jll 

be personally responsible for lhcm to the buyer Lo whom the same 

are clclivcrcd provided the documents pass through the hands or 

the selling member or his agent when delivery is effected and 

provided further the buyer gives intimation in wrtting to the selling 

member within tv,:enty one days of the elate on which thc 

documents are dcliverccl to him by the selling member or bv the 

Clearing House on the selling member's Lwh,ilf ,md establishes 10 

the satisfaction of the Arbitration Committee (from whose decision 



an appeal shall lie to the Governing Board) that the documcn ts arc
defective.

LiabiiUty in Event of Unforeseen Circumstances

155. In circumstances not specifically covered by these Bye-laws
and Rcgt1lations the Governing Board may determine the liability
of the parties on equitable considerations.

Refund of Moneys

159. If the selling member responsible for the defective
documents fails to remove the defect or in the alternative to deliver
to the buyer other regular, genuine and valid documents in their
place as provided in these Bye-laws and Regulations the buyer
shall be entitled to claim from the selling member refund of their
value at the then ruling market price.

CLOSING-OUT OF CONTRACTS
Closing-out
168. (a) A contract in securities made subject to the Rules,
Bye-laws and Regulations of the Exchange may be closed-out by
buying in or selling out against a member on his failure to comply
with any of the provisions relating to delivery, payment and
settlement of bargains or on any filure to fulfil the terms and
conditions subject to \vhich the bargain has been made.
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All Bargains Subject to Rules, Bye-laws and Regulations 

192. All bargains in securities in which dc:1lings arc r)('rrniticd

shall in all cases be deemed mride subject lo the l�ulcs, Hy·c·-lmn, 

and Hcgulcitions of the Exchange which shall !le a part of ihe terms 

and conditions of all such bargains and they shall be subject to the 

excrci!-:ic b�' the Covcrning 13oarcl and the President. of the pmvcrs 

\\·itb respect thereto ,·ested in it or him by the Rl!ies, Hye-lmvs <md 

Regulations or the Exchsnge. 

l 99. Member as Principal

\Vhen executing an order a member may buy or sdl sccuri1.ic·s ror 

his ov;n account as a principal provided he has obtHinccl th(' 

consent or authority of his constituent thcrcw if such con st it ucnl 

be a person other than a member of a Stock L:schangc recogni;;cd 

under the Securities Contracts (l�cgulation) 1·1ct 1'J5b am! provided 

that t.he price is fair and justified by the condition of the marb·t: 

Provided further thot \vhere the member has secured the 

consent or authorit_v of such constituent ot.hcrnis(· than in writing 

he shall secure written confirmation by such constituent or such 

consent or n uthority \Vithin three clays from the date of the 

contracL 

Provided further that no such written consent or nuthority or 

such constituent shnll be necessan for closing out :-my 

outstanding contract entered into by such constituent in 

accordance with the provisions of these Hye-laws .md l�egulations. 

BROKERAGE AND CONTRACT NOTES 
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Brokerage 

205. Save as otherwise provided brokerage shall be charged and 

collected by members upon the execution of all orders for non­

members in respect of purchase or sale or carry-over of securities. 

Members are entitled to charge brokerage at rates not exceeding 

the official scale prescribed in the relative Regulation'' or such 

other scale as the Governing Board may from time to time 

prescribe in modification or substitution thereof. 

Contract Notes 

219. The contract notes rendered by members to non-members 

shall state that the contract is subject to the Rules, Bye-law, 

l<.egulations and usages of the Exchange and subject to arbitration 

as provided in the Rules Bye-lm-vs and Regulations of the Exchange 

and subject to the jurisdiction of the Courts in Bombay. The 

contract notes shall not contain any provision inconsistent with 

the Rules, Bye-laws and Regulations of the Exchange. The names 

of the partners or the sole proprietor of a firm shall be printed on 

the cr)ntract notes. The contract notes shall also be in such form 

as will provide that the words "Member(s) of The Stock Exchange, 

Bombay'" shall immediately follow the signature. 
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Contracts by Members as Agents 

220. The contract notes rcnc!crccl by members to non-members in 

respect of bargains made for and on behalf of such non--membcr's 

account may be in the form prescribed in t.hc relative l�cgulation·" 

or in such other form or forms as the Governing Board may from 

time to time prescribe in addition thereto or in modification or 

substitution thereof. Such contract notes shall state that 

brokerage at rates not exceeding the official scale of brokerage has 

been charged and allowed for in the price. 

Contracts by Members as Principals 

221. (a) The contract notes rendered Ii, members to 

non­members when buying for themselves as principnls thf' 

sccLu-itics of their constituents or selling as principals their own 

securitie:-; to their constituents in accordance ,vith the provisions of 

these U_ve­laws and Regulations may be in the forrn prescribed in 

the relative Regulation" or in such other form or forms as the 

Governing Board may from time i o time prescribe in addll ;on 

thereto I.ff in modification or substitution thereof. Such 

cor,lract notes shall disclose that the member is acting as a 

principal 

Signing of Contract Notes 

223. A contract note shall be signed by the member or by his 

partner or constituted attorney. 
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RIGHTS AND LIABILITIES OF MEMBMERS AND 

CONSTITUENTS 

All Contracts Subject to Rules, Bye-laws and Regulations 

226. (a) AU contracts made by a member for or with a non- 

member for the purchase or sale of securities in \Vhich dealings are 

permitted on the Exchange shall in an cases be deemed made 

sul�ject to the Rules, Bye-laws, Regulations and Usages of the 

Exchange which shall be a part of the terms and conditions of all 

such contracts and they shall be subject to the exercise by the 

Governing Board and the President of the powers ·with respect 

thereto vested in it or him by the Rules, Bye-laws and Regulations 

of the Exchange. 

Performance of Contracts in Bombay 

(b) The delivery of all documents and papers and the payment in 

relation to aH contracts referred to in sub-clause (a) shall be within 

the city of Bombay and except when delivery is taken and given 

and payment made and received from and to the Clearing House 

through Cleming Member Banks as provided in these Bye-lmvs 

and i:�egulations the parties to all contracts shall be bound to take 

and give delivery and make and receive payment at the office of the 

member concerned \.Vithin the Fort Area of the city of Bombay. 

Constituent to Indemnify 

228. Every member entering into any contract for the purchase of 

sale or any security or doing any act in relation thereto on the 

instructions of any constituent and on such constituent's account 
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or request shall be entitled lo be indemnified bv such constituent 

as nn agent acting on behalf of his principal. 

Members not bound to Accept Instructions and Orders 

230. A mernber shall not be bound to c1cupt all or mi) of Iht' 

instructions or orders of constituents for purchc:1�,e, sale, han-lla or 

uirryout of securities. He may in his absolute :md uncontrolled 

discretion decline to accept ;.my such inst.ructions or orders for 

execution wholly or in part and shall not br bound to assign ,my 

reason therefore: 

Provided that ,vhen a member is nut pccpared to c;irn out 

such instructions or orders either whoUv or in part ht· shell! 

immediately inform his constituent to that dfru 

Admin
Highlight

Admin
Highlight

Admin
Highlight

Admin
Highlight



Closing -out by Constituent on Failure to Perform a Contract 

244. If a member fails to complete the performance of a contract

by delivery or payment in accordance with the provisions of these 

Bye-laws and Regulations the constituent shall after giving notice 

Delivery to Constituent 

234 (a) In respect of a member buying securities on behalf of 

or seliing his securities to a constituent: whether residing in the 

city of Bombay or outside the date on which he delivers such 

documents to the buying constituent direct or to his bankers or 

agents in Bombay or draws a bill on the buying constituent 

through a Bank or sends an advice by post stating that the 

documents are ready for delivery shall be deemed to be the date of 

delivery to the buying constituent. 

Constituents to make Payment 

236. A constituent whether residing in the city of Bombay or 

outside shall pay to the member in the office of the member in the 

city of Bombay by the due date all sums which the constituent is 

bound to pay and when a member is liable to pay such sums on 

behalf of the constituent the payment must be made in the office of 

the member in the Fort Area of the city of Bombay atleast one 

business day previous to the date on vvhich the member is required 

to make payment in compliance with the provisions in these 

Bye­laws and Regulations relating to such payment. 
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in writing to the member close out such conuael through anv 

o1her member of the Exchange within fifteen days frcrn Lhc dntc 01' 

default and any loss or damages suslaincc! as a result of such 

closing-out sh8ll be immcctiatcly payable by Uw defaulting mcndJt:r 

to the constituent. lf closing-out be not effected ,is provided herein 

the dmnages hetwcen the parties shall be de1t'rrnincd on !he basis 

of the closing prices ruling on the fifteenth ch1\ foLcwing the date of 

defult and the constituent and the member �haL forfeit all further 

righT of recourse against each other. 

f Operation of Contracts 

274. AH dealings, transactions and contracts vvhich are subject to 

the Rules, Bye-laws and Regulations of the Exchange and every 

arbitration agreement to which the Rules, Bye-laws and 

Regulations of the Exchange apply shall be deemed in all respects 

to be subject to the Rules, Bye-laws and Regulations of the 

Exchange and shall be deemed to be and shall take effect as wholly 

made, entered into and to be performed in the city of Bombay and 

the parties to such dealings, transactions, contract and 

agreements shall be deemed to have submitted to the jurisdiction 

of the Courts in Bombay for the purpose of giving effect to the 

provisions of the Rules, Bye-laws and Regulations of the Exchange. 
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Un.businesslike Conduct 

357. A member shflll be deemed guilty of unhusinesslikc conduct

for any of the following or similar acts or omissions narncl)·

Fictitious Names 

(i) If he transacts his mvn business or the business of his

constituent in fictitious names;

Fictitious Dealings 

(ii) If he makes 8 fictitious transactions or gi\·cs an orcler for 1he

purchase or sale of securities the cxcctric,n of which would

involve no change of ownership or executes such an order

with knO\vledge nf its charncter:

Prejudicial Business 

(iii) If he makes or assists in making or wir.h such knmvledgc is ;,
party to or assists in rnrrying out: any plan or scheme for rhc

making of any purchases or sales nr offers or offc-rs ot

purchase or sale of securities for the purpose of upset ting

the equilibrium of the market or bringing 8bout a condition

of demoralization in which prices will nol fairly reflect

market values;




