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Sl,ri Ram Niwas Mirdha, 
Chairman, 

BY _FAX AND HANO __ DELIVEFlY 

Joint Parliamentary Committee, 
Loi, Sabha Sec1 etariat, 
F'arliament House Annexe, 
NEW DELHJ · 1 iO OOi. 

Rospected Shri Mirdhaji, 

i 7th July, 1993. 

Today I have add1essed a letter to the office of the Custodian, requesting him to furnish to your 
Committee a status report on our assets and liabilities. 

H1e purpose of this request is to prove lrnyoncJ cloubl tl1;:1t ti iero will be no loss to the nation 
on rny account. l:ven af!er a period of 15 rnonlhs !here i!, a lot of confusion in this regard. Several 
versions of exposure are floating, starting from Rs.3,000 crores to even upto Rs.12,000 crores 
and in fact a leading newspaper last weel, analysed that them could be net gain instead of net 
loss to the banl,s. It is therefore imperntive that truth emc?rges. 

'· 

In th.? past I havE! complained to the Cornmitte1; on rnor0 thn11 one occasion that tho investigating 
·ag~·ncies are single mindedly focussing on rne with :3. view to make rne a scapegoat. By a 

· cfolibernte desimr they have tried to put 111<3 on top of llln nxposure list and !he following 
· · , · developments prove it. 
\ 

~ vi) On 17th Mz1y 1992, even before the fi1st FIH wc:1~; loclq<;cl Lrnade rirumcondij:ion"! q!fer to 
honour all my comn1itments. 

2) I followed up coffer addres let!ms to the Hon'ble inance tvli 
Hon'ble Deputy Finance Minister, RBI Governor, Rf31 Deputy Governor, the Janal<iraman 
Committee, Joint Director (CBI) and the concerned banf<s n;;.rnely S81 and Grindlays Bani<. My 
9ffers were not respQtlded tQ by any one of tt1ern. I have pkiced copies of these offers before 
the Committee on 7th Septernber i 992. 

3) Tile Janakirnrnan Committee started investigating ti 1e irrngularilies and c:HTived at !ill'.. 
§_2:mosure at Fls.1,.!'.!-94 crores. I reque~;ted for a pursonal representation and also 

. cbrnp!ained to tile Committee that it was ignoring my assets as well as receivables in arriving 
,/;~ at my liability figure. The Committee did not give rne crny oppoiiynity of hearing and instead 
rl ··• I 

,·: ·i chose to rely on tile bool,s of the banhs to compute ,ny liabilities. The Committee itself has 
observed in its reports that lhe I:iool<s of tlie banf<s ancl institutions have not been in order and 
1i,erefore they sl 10ulci not l1c1.ve bot~n relied upor; for ;111 ivill\1 ,ll my liability. The Committee lrns 



~.--not boen conslslcrnt In co111putl11g the exposur(~, as In case of Shri Hiten Dalal it toof< 
cognizance of the recoveries rnade by Standard Chartered E3anl< and gave him credit for the 
same, whereas in my case this method was not followed. Not only this, the Committee has 
purposely suppressed the details of_mo11ey market ass(,t_s recovered at NHB belonging to 
me, whose value is more than Rs.250 crores. Even after publication of six reports these vital 
details have not been brougl1t out. Then there have been instances of doubl(:! counting of 
my liabilities, which fact CBI has already discovered. My lic1bility has been inflated by a figure 
of more than Rs.150 crores by thes0 erroneous clc1irns lodged by NHB «ncl S 81 C;,pital Mc1rl<ets 
Limited. Hiese inslrn,cos will sllzi1 ply b1 ing clown my lic:tllilily from l1s.1,494 crore~. by more than 
Rs.400 crores. If the Janal<irarnan Committee would l1av<~ given credit for my money market 
assets and claims of receivables from banl,s and inslilulions and/or allowed me a proper 
representation, my outstanding figure woqld have bQ.9).JU8 i;ero leaving a surplus. This 
would have allayed all the apprnhensions of loss of public money and would not hnve nllowed 
the public mind to get prejudiced aqninst me. More impo1tantly, the criarges of diversion of 
funcJs to Capital Market would have been blunted as 1ny assets o.nd receivables are largely due 
from Money Market and not Capital Market. It would have establislled that my presence and 
role in Capita! Market !lave been blown out of proportion. 

4) Tl1e l11come Tax Deparirnent carried a search and seizure operation on 28th February i 992 
and seized all our data and computers. They made tall claims that they will be able to draw my 
booh:s of accounts in less than two months and also published in newspapers that it !,as 
employed t11e bnst of computer experts and decoded rny dc1ta, which was never coded in tile 
first place. !. T. Department has purposely given an irnpre!,sion that I have not co-operated 
and perhaps by that they mean that I did not give in to their bullying methods. The Department 
has been expert in exaggerating my income figure to more than Rs.11,343/- crores, but, is 
unable to trace my assets and receivables. Worst ~·.till, the person in charge of my raid was 
appointed as a member of the Janakiraman Corrnnitt,;)e and he has inherited his impression 
of the Income Tax Department. The Department claims tl,at it has verified with all the banks 
and institutions 1hat I had no receivables or a:;sets witt1 c1ny ol the banl<s. We have now lodged 
the claims running into hundreds of crores and recoveries have started which rnflects on the 
quality of tile investigations. In a market where th(1 brolwra~Je income is a decirnal of one 
percent the Department has assessed me for lncoine Tax at about 20% of my 1umover. The 
Departrnent l1as relied on the market rumours fed largc,ly by be;:1rs and business rivals and not 
understood even tr,e basic fact that in our portfolio t11ere w,1s !!!!1?001<.ed gain wt1icf1 does not 
invite any taxation until it is booked, Thus, the Oeprntmer1t is now making exaggerated cl airns 

our tax liability from few crores to hundreds and thousands of crores. 
condition to meet these fancy and totally non-existent tr.ix liabilities and will have to 
therefore defend itself litigating on it. However, until I. T. lic:1bility is settled (thE1y have a first 
charge by virtue of the provision in the Special Act) l11ern c;1nnol be any settlement of the bani< 
claims A spate of prosecutions have been launched, whic/1 would fu1-H1e1 delay the process. 

5) The CBI has access to transactions of all the banl,s and brokers. It has takEm a stand 

that recovery is not its responsibility and is yet to uncle1tc:ll<e reconciliation of transact 

ions, For the purposes of Fl Rs it has reliE_~d upon the computations of ,.Janakiraman 

Committee, which as stated above are highly inaccurate. Over and above this, the CBI 

has independently computed exposure figure. While ;:mivi11g at the liability figure it has 
ignored the repayments already made and thus its fiqure is lliql1ly inflated. Recently it also 
misinformed the JPC and widely publicised that c1n :=m10u11t of Rs. i 2,000 crores was made 
available to me by PSLJ's nnd thc1t l:1.rge ;:1mou11ts ;:ue 10111;-1i11in\J outstanding. Tl1e fact is that 
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till date not a single PSU has lodged a claim wit!1 the Custodian. The Rs.12,000 crores of CB! 
also includes a figure of Rs.4, 700 crores of DFHI which wus not lending but borrowing by 
it. CBI has almost succeded in misleading JF'C and publtc about my role and the outstanding 
amounts. Not only this, CBI is deliberately creating an impression that we have foreign accounts 
and that we have siphoned off funds. Fortunately on one of lt1e occasion !ll!t.!21anted reports 

WJ.Q].l2Q.11fil1Jn.lllil12J I1 ou.rnJUL C 131 cl nl mod to I rnvo r, ozcrn , n y 1101 H)xl~,I o, it r o, ol 011 nccoun Is. 
In ni1y cr.1so lo p1ovo our f3011n fidf:'s wo l1avo rnnclc) olfo1s to qlvo lollers or rn1tl101lly In favour 
of ,rny b::1111~ ab1 oacJ to verify l11is clwrge. 

So as to an Ive at Ille t1ul11 as well ns to mrnst ll,e 1niscl1ief, I request your ldncl self to obtain tl1e 
details from tl,e office of the Custodian on the status of our assets, liabilitles and receivables. 
This can be incorporated in your final report and thus put to rest all the hurting questions U1at 
are being raised. The public has a right to know the truth and to obtain details is a very easy 
task, what is lacl\ing is a will and desire to give the truthful account. Tl1e entire focus of the 
agencies is totally misdirected. 

The office of t110 Custodic1n lrns notified 29 entities in mv CIJOt1pwitl1out stntinq the reasons 
for the same. Out of these 29 entities, 23 entities have~ not been named in any FIR and 
the criminal role for 5 entities has not been brought out. A person who has repeatedly made 
offers of meeting the committrnents unconditior~ally and who is totally co-operating in 
providing the ttietails of assets and receivables is beino victirnised tile most by tile Custodian. 
We are being· meted out witr, a .9roup punishment, whereas in case of others, the family 
members and woup companies have not been notified. Where money is traceable and 
repayment offers are being made and full co-operation is boing extended the yardstick is group 
punishment, whereas where money is not traceable and no offers are being made, only the 
individual is being notified. Tile Custodian js puttinq prvmiurn on dishones~ The banks 
and institutions who are proven guilty and the banhers me not being notified whereas the 
brokers are being singled out. Tile wide powers granted lo the Custodian are being abused 
!.Q.P.ick and choose so as to punish those who are ideal scapegoats and politically expendable. 

The net result is that our reputation is sulli<~d the banks will haven delayed recovery, the 
public will remain ignorant about the losses if any and will be misled into believing that 
tlie entire money is lost, and me and my family members will be deprived of our basic 
fundamental riqllts of livelillood, of freedom to do bqsiness and our employees will lose 
jobs nnd safaries, This punishment i~ a reward for all the good gestures that we are making. 

I request tile Committee to get to the bottom of our victimisatiofl and expose in Hie process H1ose 
forces and individuals who have been working overtime to punish us so as to §helter others 
and thus create a roadblock in the entire process of fair investigation and quick justice. The 
above also explains the meaning of the term political harnssment and persecution used by 
me earlier. 

Please let rne know if on any of the above 8ny clrnific,,11io11 is required. I am rel!3;:1sing a co· ~y 
of this loller to tile press and public for infomwtion. 

Tha 
Yo 

(1-f/\RSHAD S. MEHT/\) 
!=.nsJ _ _;, As abOVtl 
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TELEX: 
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STOCK MP.R(ET OFFICE: CAMA BUILDING, 4TH FLOOR, DALAL STREET, FORT, BOMBAY-400 023, !NOIA TEL: 271790, 271294 
DELHI OFF IC~: NO. 201-202 ARUNACHAL, 19 BARAKHAMBA ROAD, NEW DELHl-110 001. Tel: 371-2994, 371-3034/35, 371-6123, 371-6128 

To, 
The Office of the Custodian, 
9th Floor, Nariman Bhavan, 
227, Vinay f<. Shah Marg, 
Narirnan Point, 
BOMBAY - 400 021. 

Dear Sir, 

17U, July, 1993. 

Re: Status of our Assets and Liabilities and Receivables .. 

On 8th June 1Sl92 your office has notified 29 entities in rny grnup, comprising my family 
members and group investment companies. By this act you have attached all the movable and 
immovable assets of my group including bani< balances as well as receivables. Your office has 
also issued public notices asking the parties who owe us money to intimate your office. During 
last i 3 montt1s your office has been receiving/collecting diviclend and interest warrants on the 
holdings of our nroup. Your office has also received claims on our liabilities. In other words, 
as on date your office is fully seized of status of our assets, liabilities and recelvables. 

Soon after my rulease from custody, I have been lodging with your office details of rny assets 
ancl claims on rnceivables. I am enclosing a chart which details out the claims lodged by me 
with your office, whict1 totals to Rs.1433.88 crores, on realisc.1tion of which you will be left with -
a net amount of Rs.869.89 crores. These claims me loc!ged against banks and other 
institutions !arge!y arising out of rny money market assets and receivables. It does not take 
into account the value of our investments in cnpi!al market 01 other fixed assets. In fact, your 
office has alrec1dy initiated the process of recovery and h,iS rnade considerable progress, , 

. I 

You are aware that we are facing numerous difficulties as we are not attending office nor having 
access to our records and our staff has also deserted us. Lot of records have been seized and 
almost all our offices are dis functional. Notwitflstanding these enormous difficulties we are 
in tile process of lodging many more claims both for tile capital and money market. 

By 
1
70W, your office must have read the contents of the Six Janakiraman Committee Reports 

where ,~':ev have expressed inability to give an account of wllere the funds have flown. You 
niust also be 1:'ef•ping abrec1.st of newspaper reports appearin~i now ;::md then questioning where 
Uie putJlic rnoney',f1as gone. In fact allegations are beirl~J levelled a~Jclinst me particularly by the 
Congress men,bers ll 1~';'// t1ave been beneficiary of fls .G,000 croff,S This l1as become a bu ming 
issue in the min els of common 1;1 1a.n as the investiqatir1q aqencies are not able to throw light 
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on mv nss et base despite possC!ss i11q best_expertise. Tho issue is s<~-~l.!J1PI e and yet it !ms 
bocomo n mnlor rlddlg,_ So as to stop \Iii~; miscl1ief anU i11 tl10 l11lorost of trul11 I request your 
office to provide the following details of the Joint Parlianwntary Committee ancl the public : 

1) Details of claims lodged against my group till date. 
2) Details of as~;ets atlached by you. 
3) Details of claims lodged by me with your office tog,~ther with the status on nionies already 
received by you, claims realised and in the process of 10alisation. 

Since a long pmiod of i 3 rnonths has elapsed I nm sure your office must have compiled 
these details and the same would be readily available with you. f<indly, therefore, arrange to 
provide these dritails to the Joint Parlia,nentary Committee and also mahe them public so that 
my claim that the country will not lose a paisa on my nccount will stand vindicated. I am 
sure your office would also be awa,e that even be for c:! the first Fl R was filed I rnade 
unconditional offers to meet rny comrnittrnents. Your silence on the matter in face of several 
allegations is deeply hurting my reputation and I arn sure you will appreciate the urgency of the 
matter. I am forwarding a copy of this letter to the Chairman, Joint Parliamentary Committee 
and releasing a copy to the press and public for information. In case you experience any 
difficulty, please let me know. 

Encl ~ Copies of my correspondence on my offer of repayment. 

., 
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