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600 cr

Cur Spesial Comoepohdent '

THE $tate Bant of India chai
man, Mr M. N. Golporia told The .
Bconomic Times here today that tHe
. reconciliation problem which had
arizen regerding the purchase of
government securities by its invest-
ment deparanemnt M boen sortad
out-with the outsundingi squared
up. ‘As of (odly Mr Goiporis
taid. ‘there are na outkanding .

According to ‘SBI insdders, Mr
Gutporiz’ clarifled’ to the benk's
executive. coxmittoe which met
hese iodxy. that Rs 600 croves:
worth’ of securities peodlng rec-:
cocllistion have been sqared upr
over the lest week,

Bankers from other b@xiks con-:
firmed that (here wis heavy buying .
of eacurities in the market, by « big .
| sacurities broker who had done the

1 deal for SBI and who is also:
"bslieved to be a big bell operator!:
.on the stock markets in' reccat”
- months. ' This saw the prices “of::
soime securities, like the 2010 price;
shoo(upb-yRsSto Rs 88. This,!
bankers ¢2id, wes unusual for ai
particular day and could only be.
the result.of heavy buying »s thcre
was [o. other c.msc for ﬁecurity

SBI reconciles

securities to the purchasiag bank.
In thic case, thc SBI Appoan to

have been the purt bank end
received BRs in I‘e&\. of '{e pdCuri-

,lkz.ucknoﬂadxingthcrbdeﬁo{,

xhe 0DLY .-

~ The BRs are m\m!qlzmly ‘Aqm '

datsd ‘wben- the nd!in; benS &e-
lwers the. mr&ﬁamﬁuﬁam

the - purchas‘ng . The mcaey
market brokers play a key role in
co-ordipeting . this whole trans

. nction’ involving’ huh. Jre collecs
txonmddcliw’ryofBRsmdthel

mn&abmmen:hebnnh

What appenrs 10 have
.in the SBI casd—which
merket insiders say is qund wm
mon even tholigh the surds ind

volved are always 5o ig
that the brmr‘ {nvolved ’aaed
the securities from the pu ng
bank, but htly- did et de

“liver them to SBi %@ efnblﬁ it 'o
liquidate the BRs jheld by it
As 2 result, the SBI contm{xed ir}
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offi culs in the: mvestmem de

_about a week ago, the SB] asked
:| .broker to squarg up the ou
‘[“Ings i.e. deliver the securities i

ST - s
SBI reconciics
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xxow outstanding BRs in its boo:s

r ean -unusually long periol,
thanks..to - the. co!lunon of somge

oment. \Vhen T

lieu of the BRs. This apparen
took about the last six to seve
dp.y:, conndenhg the large su
inyglvad.

This- modus .operandi does no
involve any default by-the broke
What it means is that <he broke
created a huge credit line fo

| himself running into hundreds o
“crores of ripees, at either nil o

négligibie cost, by selling the
%txes {0” raise cash instead o

‘-del vering them to. the 'SBI. Thi
' molxey‘may have been then used t

finence "other.. operations. In thi

| case, it appears to have beerl -

lar ely ' channelled: to the stoc
kets.
Thls aileged hnkage 10 the stoc
markets is worrying'a lot of marke}-
opetators in Dalal Street, who fea

that.the squaring up of the hug
transactions may ileed t0 sizeabl:

‘offloeding by the bull. It is als

feared . that-‘more banks may bg
involved and . the  bankin

.guthorities may now instruct a)

- banks to quickly reconcile ~thei

boqks.
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