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lHi!illlJ ir�e-· liii 

!tttte Banh of India

Shri S.S. Jha, 

Vigilance Dept , Central Office, Post Box No, 12, Bonibay-'100 02 l 
�H/Tclegram: �;_pf /APEX 

Dy. Superintendent of Police, 
Centt-al Bureau of Investigation, 
Bank's Securities Cell, 

· 1 2 2 , Jo l 1 y Mar I, e r Ch am be rs - 2 ,
Nariman Point,

L BOMBAY - 400 021. 
·-r 

------
�.No. ��ttfi/Date 

VIG/ l/9lff

Dear Sir, 

26th December 1992

5th Paus.1914(S) 

INVESTIGATION OF RC NO.8/A/92-SIU(X) (SBI CASE AGAINST 
tL6B$H.AD t.1EHI6. ANQ _0Jljf88-J 

With reference to your letter No.1106/3/8/A/92-SIU X of the 
24th December, the clarifications called for by you in 
par a g rap h 2 of your l e tt:. e r- are as under : -

(a) When the d screpancy in the balance of securities held
by State Bank of India with RBI first· came to the 
Bank's knowledge in the first week of April 1992, an 
effort was made to reconcile the balance in the 
securities in the SGL A/c. as per Bank's Books with RBI 
as on 31.3.1992. RBI maintains record of securities in 
SGL account in Face Value. On reconciliation of the 
entries as on 31 .3.92, the difference was found to be 
Rs. 669 crores ( F. V. - ba 1 ance as per SBI boolrn was in 
excess by Rs.669 crores compared to the balance as per 
RBI books). 

As stated in the enclosed Memorandum No.1273 of the 
26th December of our T&IM Department, the net shortfall 
in securities after taking into account (i) the 
transfer of Rs.20 crores (F.V. of 11.5% CL 2008 from 
SBI Institutional Division SGL A/c. No.111 to the 
credit of SGL A/c. No.004 (Bank's Investment A/c.) as 
per information given by HSM, (ii) unauthorised debit 
in our SGL A/c. with Rf3I on 3.4.92 of Rs.15 cr--or·es in 
11 .5% CL 2009 and (iii) an unreconciled credit of the 
F.V. of Rs.25 crores in 11 .5% CL 2008 in our account
w i th RB I 1 the net sh o rt fa 1 l i n F . V . of sec u r i t i es v✓ O r ks
out to Rs.639 crores.

The amount 1t1h i ch vias recovered from HSM between 
13.4.92 and 2'1r.4.92 amounted to Rs.622,52,35,461.44. 

(b) The shortfall in securities has been computed by SBI in
terms of F.V. of the securities. The subject shortfall
does not include the loss of ·interest arising out of
unauthorised debits/delayed credits to our SGL A/c. by
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HSM. 'The amount of interest loss on this account f1as 
been estimated at Rs.232.92 crores. This ·is subjE3 t to 
verification by a firm of Auditors. 

In n�spect of transactions booked through other
b r o I� e rs , the i n t e t" es t l o s s on account of de l aye d c re cl i t
to Bank's SGL A/c. has been estimated at Rs.28.84
crores. The figures of Rs.232.92 crores and Rs.28 84
crores are not included in the figure of Rs.639 crores
stated above. 

(c) The market value of the security in which shor-- tf 11 
existed is not presently available. However, the rates
at which the securities 11 .5% CL 2010 and 2007 were
valued at 31 .3.92 (balance-sheet date) are as under:-

Security Valuation· rate 

11.5 % CL 2010 

11 . 5% CL 2007 

93.20 

95.50 

v-mrks 
here 
2008 $ 

2009 

/,t the aforesaid rates, the value of Rs. 669 crores
o u t to Rs . 6 2 7 . 4 1 8 c r ores . I t rn a y be men t -j or-, 1? d

that the transfer of Rs.20 crores of 11 .5% CL
the unauthorised debit of Rs. 15 crot~es in 1 1. 5% 

and unreconc i 1 ed credit of Rs. 25 crot-es of ·i 1 5% 
2008 appear after 31 .3.92. 

2. A copy of our T&IM Department Memo No.1273 da ed
26.12.92 is enclosed. 

Yours faithfully, 

u��
CHIE�NCE OFFICER

Encl: 

pcl 
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