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“The Hon’ble Special Court passed an order rejecting the proposal of the 
Custodian to permit sale of Killick Nixon as routine shares on the ground that it 
was premature as the Custodian was bound to invite bids as directed by Hon’ble 
Supreme Court. The Custodian was authorized to reject the offers received by 
him and to return the earnest money. The Court was of the opinion that 
Controlling Shares could not be sold on the principle of valuation which would 
apply to routine shares because the Controlling Shares may stand on a different 
footing then routine shares and therefore on the administrative side Custodian 
was directed to submit a Report of a Valuer which was obtained by Custodian.” 
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sale for th• three categorization of shares was also 

will have to be first adopted vizn the norms for sale of 

con t !'" c-:i 11 i. n g b ] o c:: k o -f s:. h c,. F" 1� �:. E:i. n cl .i t is on 1 y i 'f th 1:�! l'" t. 

finds that by adopting that method the highest pries is 

not available then it will have to adopt the second 

method relating to sale of bulk shares under which 

offers w�re to be made to institutional buyers an� also 

tc non-institutional buyers including the Management of 

Dispo�al Committee. Now, in the present case� according 

· has requested the Court to permit him to se1] th�.�

controlling block 

thn,ugh the -&��r..,, 
,... 

mF:?thod v :.l �: .. 

Killick Nixon Ltd. 

However, he has not explored the second method of 

inviting offers from institutional and non-institutional 

buyers. In the circumstances, I direct the Custodian to 

first e�{plc:ire tht? sE0c::CJnd methc:)d an<:I since th<-;:.i ·second 
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for this Court to direct the 

ht o-f

what is stated hereinabove and in view of the Judgment 

of the Supreme Court, this Application is dismissed as 

Custodian 

Howt�Ve!'" ,, thi :?., Dr .. de1r.. w:i. LI. not pl"" f.:-:\lf?.rd:. tlH·;:� . 
�� ., ,.\) Btu� h.�·�., 

·from ii:\cioptinq thr� s;.E�c:ond methodA :r.·t i:s i::1lsc::;

Court, sale of shares coming under block or controlling 

Court. 

�\Al 
2. HQij;:_:i>'�, the Cu�::i-tc)dii::1n .is authc>ri�:'.f!!!d t.rJ r·ej�:.�ct thE➔

offers received by him and to return the earnest money 

In the present case, this Court, on its administrative 

side, has directed the Custodian to submit a report of a 

Va.luer particularly in view of the fact that the Court 

was of the opinion that controlling shares could not be 

sold on t.he princ.::i.pl.<:? o·f v�lUii:1 t.ion wh:i.ch would. �'t\pply tu 

routine shares because the controlling shares may stand 

on 

CDstbdian Mas obtained report� That report is �ubmitted 

the attached accounts of DhanraJ Mil :ts;� 
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Application is accordingly disposed of. 




