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Dear Sir, INWARD Neb......?-"':.:._

'Spac;al Court (Trial of Offences relating to
.TTFﬁSaCtLOﬂb in Secuvxtxes) ‘Act, 1992 - Non-

eflﬂfﬁ&;_n of atiached assets. by holder therecf

Whﬁle dealing with an application before it, the Special

rt. has made the folilowing observations :

*7. Court is noticing that many parties including big Banks,
ar® not performing thelir: obligastions. After WNotification,
11 properties 'of Notified parties stand attachad. The

. Custodian bas issued Public Notices calling upon all parties

P

to:inform him if any thing is owed to Notified Parties. Many
patties have not replied. They have kept quiet. This
probdbly in the hope that if things do not come to light,
thay might escape liab;lity. ceteiaccsensas If the tustodian
doés not learn of the claim, he cannot file #n aplication to
recover. Parties, xncluding notified partles do not inform
the Custodian.........q....

8.:Iin my wview, Court must take serious note of this tendenc
to inot to disclose. In my view, if it comes to attention uf
Codrt that a party has not disclosed for the last over 2/3
vears ang that it is holding attached assets, then that party
must be made to pay a h;gh‘vate of interest and high costs”

Z. It may be noticed that Hon'bie Court has taken & serious
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viaw of the ho*aers of attached as sets particulariy the branks
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nut deciaring tne assets of the: notified parvties to the

»u$modzan, The banks &re advised to take mote of this and o

_take 'suitable action immediately in tha matter of deciaring
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to éhe Custodian (latesé wihtin one month from the date of
thié circular ) the 4&attached éésets in their hands under
aﬁyiee to us. Even if banks have no assets (of mnotified
peréons) to declare to thQFCusiodian, his office (and " RBI)
'shoéld be intimated épcordingly within the time frame
indicated aﬁoue. In case ' banks have a claim against the
hqtifiéd .p§r§§n, ov the exact .extent of the claim is not
known,-o? bl bénks have genulne doubt as to whom the assets
beléng, the banks may take up the méﬁter‘with the Gustodian
imdédiately. Any {nstapce of non-disclosure coming ﬁo thg
-notéce ‘of Reserve 8ank, particuiarly if the non-disclosure

is deliberate or intentional, will'be viewed very seriously.
Pledse acknowledge receipt.

Yours faithfully,

V%gfvxil)hzﬁ <}L;ré~*
{anand Sinha)’ :
Deputy General Manager



