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. Ofiecs of the Custodian - Special Court
(Trial of Offences relating to
trmzzmﬁmnu in Becuxrlties) Act 1992
i 5rd flood
BMK of . Baroda Bhawan'
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S, 09 SEP 1993
Dear Sir,, o 2 DT- Nonm'";‘."‘:
Becurities transactions L ' i
During the course of the reconciliation of the {
“‘fnvamm&nt Accounta of benks, certain ~outstanding ‘
transnot ifma have .come to nobice where the banks IR l(
g ' \

& sre holding .seourities which are yet 0 be

delivered, A‘no.ta"‘indicatzing the detsils of the

5

[4
8 z,mnaawmns' is enclosed. The menner in which the ‘
"  trangactl zms have been entered into seem:to 1ndicat ,
‘ } that 1t L possible that'the securities may ultimately f(
belong to notified peraons. You may iike to write to ‘ ’
h the banks concerned. We shall 8sleo be gled o Turnish ,
j'g any m_rﬁmf( information you . may require in the umtter. x
B
Gj Yours fait%}fu@y, . oo
I

{8, Swamizathan) ‘ -
WJolnt Chief Officer iy
u§m,§;m ;;ém v :
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’A&ndicafé Bank . ... ..

KA LS}

.+ tyndicate’benk'had sold on 27 March 1992 tosdy
Btate Béﬁk of India, % 1&»0 bonde of the Yace value

af ReL.30

k

“un 29 My 1992 EBI reported to Byndicato ‘Bank that- the ?;;f

%%@@vant BRs have been mieplaced and asked for duplicate {

ERs. However, the byndicate Bank did not 1seue duplicate. , X
© BfRe en 8Bl did not oonflrm the Lraneacn1ona. (48 pagdﬂﬁ i
E tha report of the special auditor of byndioute Benk \
Bhﬁ%ﬁ BRs wore ,paver issued by the 5yndicate Bank lu %ﬁ;vy' ' %
,iﬁﬂt»placej.' Bubsequently, the -benk has been advfsgswg; : B
. GBI not to deliver the bonds covered by the BRs, pendfggfz
TS

tﬁ&zr-inveatigation of the»transaccion.

. - *)awaua
Tne bonas 1n question were in the first instance:

14 by BRI to Syndicnto Bank thrOugh NHB on 24 March ﬂ992.

I SRR L P At mmammevan tem emmeemn

e DR G
@ﬁg amount, paid to SBI by NHB was credited ‘o the pccount .
. -‘ o‘y‘ :

of Harshad Bn Mehtea and the transsction was involvedlih a

i

dispute, The deal was reversed whan 8BI refunded the ‘~%;5

- ey P e pem e,

dispubed smount to NMB wno in. turn refunded the same to -

Syndicate Bank. <¥Synaicave Bank pas purchased the bondaﬂﬂﬁ‘“

b"'?

g s o

fToo the garket to meot its obligations to wmul under tho

- -~
P

above %wc;BRs. Apparently, these securities, therefor&,* m })

p@z ng to Harahud 8..Mebta, - - LT | SRR

S, -
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+ (b) AN Grindlays ‘Bank o ‘ . '

R

(1) ANZ Griudluya Bank bad sold units of faueﬂ
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value @f Re. 20,00 crores to NHB on a9 Jaouary 1992 and

tssuad its BR for. the purpose. As per NIB's.books th“t:;an
units purchased from ANZ Grindlaia Bank were sold (to.SS;)
on 10 Februery 1992. NHB had not received sny units frow.

. ANZ Grindlays Benk and the BR issucd Ly AHZ Grindleys Bonk .




iséé@fll in the possession of NHB. NHB has hotfmade

A

any claim -on ANZ Gringlays Bank o tar, ANZ Gribdiays Bnnk
. ooy 'y, (3
hae~w®y@rtad that the units are ready for deliverw ' (’ib;”
i, i
éppa@@wﬁiy the amount raoeived from SBI by NHB for its’ﬁ‘gﬁ?
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v AN brindlayn Bank sold Y% PFC bonda of, the"
face value of Rs.30 brores on 17 February 1992 to .

Staﬁqayé Chartered Bank and iesued its BR for the puvpose

o

4"’\ ’
Aa per the books of Standsrd Chartered Benk' the purchqsezﬁﬁ‘,

L .."‘.;mp; s

waﬁ undertaken by the bapnk on. beha;f of Grownorp Reaearch'

IO
&m& Aﬁaeﬁ Management‘Oo. (GRAN) and the sanme was reverse v

e d l‘" o...l

uam wwﬁaipt of. paymont from SBI. (The relative BR waSJamong

i@ &lraady eware of thia caseg). "The detailm of thoe BR»have

IV

"5-{ﬁ} %nndard Chartared Bank (sCB)
A

As per records of BCB 1t hae fgsued a BR No. Bga

e,

,;,

éﬁssé 18 . February 1992 Ln favour of A.B. Winancial

N
N
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|

i

ﬁgrv;ces Lbd (ABFBL) covering sale oi 15% NPCL bondﬂ fsrntha

face Valae of Rs.4 crores.- ABFSL :has nol repertsd this”'

* o34

I e S

»@rxnsacbion as out&tandins. Op taking up the marter'wifh SCB,.
| “thoy hava advisea that“cho ubovo R ls liukad to thair’;“ﬂ
5 ansaction with NZT Grindlays Banlt on 20 November 499154“w
f%gferding to ANZ Grindlays “$his trapsactlon wgg reversed- by
in aa%ripartite liquidaulon by receivins back its BR from'. g
o ﬁ355kong Bank dmly discharged. Horykung Bank hes almo‘not:5? .g
ﬁ j';aéicatad any outatapding desl in Lhia.regurd in ite . :‘_ g




Jod

Rse5. 74 crores has been dobited to Jaccount of Shx 1.-,.0&131.' ; g

ihe amount payeble to Citibunk in rosgpect of the. above

mantivaed. deals was adausted in the said: paymant of ??
& ) ; &y
8.5, Vi vrores) - - ' ' ‘ 3

(@; @m@gina } o .
/ Caniina haa {ssued a- BR No." 597 dated 13 Decembar~‘

1992 in favour of SBI "‘apital Marimetg Ltd. «.ovenng sa.a.e oi,‘

TNL bonds of the face value of Rs.6.U0 crores. The;”
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wor SBEI Csps hes shown it outstanding. 'It ig possible thatr‘ﬂ
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y (@) f“i%;ibamz ‘
‘ﬁx W @itibauk had sold bantrip;e unite. of the race valuebq,' ‘ ?
of ke, 225 trored and uansvuf“ﬂﬁ;tu ot the race valueugfri;;/ ; g
' ﬁgbio@§?Q§ 29 April 1992 £0 Addhra Bank Financisl borvioeq% f. '5 i
Lta. aﬁ%?ﬁL) amd iasued its BRas for tha purpose. Thére wg;. 5 § ;
a0 ok ﬁraneactiens in tha records 1) 4 AﬁFdL‘ UBL in & i;
;wbrmmg ”%9‘;‘5 Duve uTTAChEd TNe BECUritivs. covered by sna [; |
EWO Dani ruceipts. Whe:;as.Cansuar.Corcxiicntas of che é i
face velus oi‘Rs.?;OO crores have been deliveved to GBI d;ih! j 5
Citibani, Cantripie units of Rs. 1 U crore cnly have been-: . é g:
deliverad to-OBlrgo far..: Citibank holds & BR from Sanfina.qwi“ f‘ é{
for balance éant;;ple units.OL fece value of Rs.1.25 croresl'k ; %f
witleh will bo dellveredhto CBI on receipt frou Canfine.pamﬁe e 2' i
paymens $cr the sale by Citibank has come ¥Yrom the currsn 54. 034 ;
account of Sbri H.P. Dalal at' Andhrs Bank.. (On 29 April. ,”i992, A
Gitibank haé uertain sale .and purchase daalc ‘with And?iaiéﬁnuwp i; é
Imxruspn and itibank received a net auwount of Rs.5. iu.prnﬁea : ?

[ e til ”/\ : :‘ .
mc;m Andhre Benk i.n raspect of theuo deals. This amount of,,“‘- f:'
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hhe mmmt-ams beeu pald by eTit to HSM's account with

@EEQ This has to be verified. This case has also beéq

%xj ?Eﬁ Gapltal bervigea Ltd

" PNB Caps had reported that they have yet %o

‘deliver units of the face value of Rs.5.00 lakhs out of

%ypir gotal cale of units of the face value of Rs.10.00 crores

.

to: Standard Charterad Bank, vida‘their'BR No;374 on S

28 hugust 1991. 'SCB has however, feported that occording to

Wheir m@cordﬂ there is no indication of reoeipt of physicala

1

fer thieg transaction. However, since there is no ehortfall
detuoted in thelr holdinss thay preaume that the same haa baen'

‘squared off for good value. Althou@h the purchase was- 3
mmﬁﬁ an thalf 8f a CCDS client by bCB they are not sble to:

iﬁ@nﬁ y the nane of the client.
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