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o f% . Mr. Rajiv Bhavadwalj, - ,

i Depﬂty"Secretary,
Office of the Custodian,
Bank of Baroda Bhawan,
3rd fleor,

' 16 Parliament Street,
New Delhi - 110 001

Dear Sir,

Wi Harshad S. Mehta - Recovery of assets 17% NIPC Bonds
g FV. Rs.20 croves & 9/IRFC Bonds FV. Rs.30 croves

Please vafer to your DO letter No.941/CVS/ATI/ZHMG/92(4)/5Y8

}{ - 3

g t

%\g/;
e

dated 29 June 1595 regarding 17% NTPC Bonds FV Rs.20 crores ‘
;.and 9% IRFC Bonds FV. Rs.30 croves held by Syndicéta Bank .
We are enclosing Her@with a computer printout (Statement 1)
“é . showing debits and credits fn various accounts of Havshad <.
Mehta on 24 and 28 March 1§@2. It is seen from records
&vailablanthat on 24 March 1992, NHB ié@g@d 2 cheaues Nos.
212589 for Ré. 690830348 .64 and 2128587 for Rs. 146212000.00. '
The fivst cheque for Rﬁ°6®08303é8“6€§’ was credited to the asc.
é" -of HSM with ANZ Grindiays Bank (highlighted in Statement I).
The cheque was issued towards the'Uﬂdarnoted deals:
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Vp(&ncioa@d)hthat the above purchases was in Tact VPP CaNg

' Griﬁdlays Bank and for Units {(Transaction wvalue Rs.8%,87,31
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101.64) as against the bonds indlcated above!" ! 1o00 vingsd
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. 3'0n' 28/ March’ 1952, HeM's " account ¥ NG.8710  {inticated¥ as

3 871§A th Tetatéméent 1) was debited s for Rei4B87309588 .44

—_ )

o (highlibht@d)~whieﬁ corroborates Skidicate Bank's T'statement |

cf having vecaived the s&id amolrt vide PO No . 652294 drawn on

"*$BI h@m&rdw their ' sale of "''the' 'above’ ‘referted fbands - of
| 'aggrawat@ "BV . ke .60’ ereres. In'- the'” kivcumstances, ' the
&echf!iiaa“réfer%e&iabava”hﬂpéar3to’Hav@"beéh"ﬁﬁid‘“fer“?by

;f HSM. Howmwarf%“it”“émi seen | from ' the 'letters’ 'of’” NHB''and

% Sﬁﬁdi@ﬁte Bank dated 23.7.93 and 1.10.93 resppctively (please
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W@ m}weiwurm m vour letbter ) that while NMB's sale of

th&fdﬁﬁwiry of securities indiceted at para" i above ' (viz

Uﬂms FV Re. 10 Crores, 17% NTPC Bonda FV'Rs. 50 Crofes  and
9% KRFC Bonda FV Rs, 30 Croves) Pyrchased by NHB fvom ANZ
l \'f
L Brindlaya Bank/Har&had Mehta had not been effected by the

«¥#~n4k: bvak@r. COnmaquantjv, tha p&ym@nt o? Ra!'69 08" ‘Croves by NHE
¥ oot o

on  24.3.92 "towards' “pufchase of " said securities’ to 'anz

[ R “ig - v e , . P N . )
~Grind1ava Eank whicﬁ were credited to HSM'a asccount vemalr an

A NHB/ANZ/HSM di&puﬁwd transaction. Please 'see NHB's' roply
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d&tad 10 July 1995 in response to our queries.
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... 1.4 For your information, HSM's K account HNo.8710 has been
indicated aes 8710 A in the computer statements where, In view
| . 1of equal debits and.credits attribyted to the broker, in  the

.1 1Waste Book of $BI, the baenk did not pass eany wvouchey for a

s b

(¢ "net]. debit/eredit in the sald gurrent account of HSM. For
.. your cpnvenience, we are also enclpsing Statement I A listing

,.oup;}nlcﬁrpnglogical_erd@r_ali payments/receipts vis & vis

., Syndicate Bapk and National Housing Bank from all the bank

o " [ Ry S R TR

-+ agcounts of HSM group. .
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"2 Yhe stetement of National Housing Bank (NHB) enclosed with
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the ébbvélietﬁaf 1is£ihg out the a&éunt@ paid by‘themltc "sp1
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wasalsoiéxéminad to dete%miﬁe‘th@‘inkaWS‘into the ' accounts

- of HSM as queried at para 3 of your 'letter.' Compluter
printouts of relevant dates (statement II) are enclomed with

infkowlng amounts suitably highlighted and our comments made
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2.1 It will be observed that cheque]ﬁm$uﬂts at Sy .No.l, 7. 9,

e

3&,%f§2 was r@varﬁwd vis'a vie ayndieaﬁe Bank ' on 25.11.92,




—— we @neiosuUre to MHE's lettar No.BS0B/INV-92 dated 3 June
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992 wergd evgdited Lo HMEM®s account .with 3BI. Our comments in
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statement Il may be seen for ltems abt 6r.Nes.2, 4, 5, & 6,

: Commentw for itsms at Sr.No.3 and ® are given balow :
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A) 24.3.92 - Item at Sr.Mo. 3 for Rs.40,45,93,060/- " "1
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The above amount includes Rs,25,83,81,060.00 towards
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No.204 dated 7.3.1992 dus for reversal on 24.3.1992, NHB had

pald Re.26,66,50,000 to SBI vide RBI chegue  No.212279 on 7
ﬁm?¢bk1@?2 which got credited to HEM's account {(highlighted)

£

The bslance amount of Re.14,62,12,000/- was pald by NHE

vvide RBY cheae No.212887 on 24 March 1992 but the same was
found: credited to the account of $BI Caps. NHB'a hooks show
purchass of 17% MTPCAIRFC/Unite  {unspeocifled FVY for

‘Rs. 404593060.00 And sale of Unite FVY Ra. 17.70 crores "' for

Rs. 258381060.00 with SBI agalnst which cheque No.' 212587 for
Ra . 14.62;@ Crores was lssusd. ;X&‘ is observed from ':mhﬁ

records pertaining to 881 Ceps avaﬁl&bie Cwith ud that' the

‘said amount (Rs.14,62,12,000) ima&’ recelived agalnat’ thelr

¢

sale of units FV. Rs.10 croves to Qanfinﬂ!’m@ing‘ the
m@condfaéle leg of an R/F deal executed on 10-3-92. The

counterparty was actuslly “dummy” and the funids appear to

have been received from NHB. On the sape day, $8I Caps had a

'5!(

muréhamg transaction with ANZ for units Fv. Rs.10 croves,  and
the transactionas amount of Rs.146184000 was found credited

to HMSM's account at SBI.

'B) 30-3-92 - Item at Sr.No.8 for R®.90,45,83,603.20
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The amount peald by NHB vide RBI cheque No.212666 was  nob
found to have been credited to HEM's account. 1t was observed

, ., '
from the bank statement relating to %8I Caps that the sald
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Wﬁm&ant %am credited to this account, The company (s sald to
h&v@g adjusted the sald receipt and another one of

| R$.1@52476450/" against its sales vide Deal MNos. 4312, 4313, .E;\
4320, 4307, 4315, 4311, 4323 and 4323, all of which were

_rayersml legs of R/F deals in Units and PSU bonds.

3. Kindly let us know if any further clarification/detalls

are rveaquired.

Yours falthfully.

’Zgzggiiﬁxg:amAfC%Aww?all

~(vijay Cﬁugh)
Assistant General Manager
Encl: as above(ﬁzcv
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