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THE $tate Yank of Tndia chaif-
man, Mr M. N. Golporia told The .
Beonormic Timet here today that the

. reconciliation problem which had

ariren regarding the purchase of
government securities by its tnvest-

ment departmemt boen sortad
out- wit.h the oumm

up. “As of todxy Mr Goipom.
taid."there are ‘na outkandings .

According to ‘SBI insdders, Mr
Gutporiz’ clarifled’ to the bank's
executive. coxmitioe which met .
kere today,” that Rs 800 crores:
worth’ of securitles psnding rec-
cocllistion have been sqidred up
over the lest week,

Bankers from other bankn con:

firmed that (bere wis heavy buying’,.

of eacurlties in the market, by « big:
sacurities broker who had dope the
deal for SBI and who is also!
bslleved to be a big ball operator!:

.on the etock marksts {0 recemt!
,monms " This saw the prices “of:

sotme sscurities, like the 2010 price;
ghoot up by Rs 3 1o Rs 83. This,!
bankers $2id, wes unusual for ai
particular day ‘and could only be.
the result.of heavy buy{ng 2 Lhcre
was 1o, other cmsc for oecurhy

60@ mf

'lfd,lcknowieddn;tbcmdcpto{

securities to the wrdm:mg ‘bank.-
In thic case, the; SBI appears to
have been the purchasing benk end
received BRs in lise of tHe securi-

the H0DLY.-

» The BRs are m\:aaquemly daui--
datsd ‘when: the nel!{ng bean& e
. livers the. aocuriﬁes cerdfierte) ©
the -parchasing . The ‘meaey
market brokers pay a key role in
co-ordipating . thid whole trans
action’ involving' l:sh‘ Jre collaes
uonmddeliw‘t'yo(BRsmdthe
socurities betwsen the banks. |

What a.p-pcan io have 3
.in the SBI cué——whrch oney,
market inddm say is qmtd wrn—c
mon even ‘thod gh the su x

volved u;x( always o 1&
that the erl h{volved ﬁg&i
the securities from the pu né
bank, but nppﬂ'eydy did r\,‘,:»( det
“liver ‘them to SBi % cqcblj it 'o

liquidate the BRs lhcld by it
As a result, the SBJ. conlm&ed 9
d»u-.ea o-\"ha«- z
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‘| himself running into hundreds o
-crdres of ripees, at either nil o

_‘nbout aweek ago, the SBI asked

h u - of the ‘BRs. This apparen y
‘took about the last six to séve

-dellvering them to. the 'SBI.- Thi
! morey‘may have been then used t

finance "othér . operatjons. In th
| case, it appears ‘to have bee

" offloeding by the bull. It is alst

.authorities may now instruct al
- banks to qmckly reconcile <thei

Bi reconcﬂbs

(‘)Mbn«l frowm Page. 1
Pgnow ouuunding BRs in its boor.s

r an -unysually long periot,
thanks,.to - the. collunon of me

1 .offi cnls in- the' mvestmem de

ment. When

d;.yxl congdenﬁg the large su
inyglved.

’l'ms modus .operandi does n
involve any ‘default by-the broke
What it means is_that the broke
created a hu,ge credit line fo:

;

ww-iji'—-!-—o.«—-

népligibie cost, by selling the
%lxes 10" haise cash ipstead o

2..4&-0.5

kets.

is a]leged lmkage to thé stoc
markets is worrying'a lot-of marke
opetatois in Dalal Street, who fea
that.the squaring up of the hug
transactions may leed o sizeabl

Iaﬁly channelléd: to the stoc

feared.that-‘more banks may
involved  and - the  bankin

* Zelgg

bogks. -
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